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The Meeting on Alternative Approachesto Debt Relief took place
from 24-25 September 1999 in Washington DC, USA. Organized
jointly by the Global Coalitionfor Africa(GCA) and the Center for
International Development, Harvard University (CID), themeeting
attracted approximately 60 participants, including government minis-
tersand other senior officialsfrom highly indebted poor countries
(HIPCs) and representatives of non-governmental organizations
(NGOs), academic ingtitutions, foundations, the mediaand interna-
tional organizationssuch asthe African Devel opment Bank (ADB)
and the United Nations Devel opment Programme (UNDP).

Themeeting aimed to bring together key stakeholdersto promote
debt forgiveness and atransparent debt relief programme. Over the
course of thetwo-day meeting, participants considered HIPCs' debt
repayment experiences, therecent Cologne Initiative of the Group of
Seven countries (G-7), alternative approachesto debt relief and the
roleof NGOsand HIPCsin achieving debt relief. Participantswere
also addressed by leading figuresfrom the debt relief movement,
including the musician Bono of U2, economist Jeffrey Sachsand US
Congressman Spencer Bachus. The meeting’smain outcomewas
agreement on aset of principleson achieving debt cancellation. The
principlesareintended to generate support for redesigning and
strengthening debt relief programmesaat the highest level s, particu-
larly among bilateral and multilateral donors.

A BRIEF HISTORY OF THE PROCESS

Over thelast decade, the mounting difficultiesfaced by many
developing countriesin servicing their external debtsand the resultant
reductionsin public expenditure on health, education and other social
serviceshave pushed theissue of debt relief to theforefront of inter-
national dial ogue on development. | n responseto growing concerns
about these unsustai nablelevel sof debt, the International M onetary
Fund (IMF) and World Bank launched the HIPC Initiativein
September 1996. Thisinitiativeidentified over 40 HIPCsrequiring
assistancein reducing their external debt burdensto sustainablelevels
that could be serviced through export earnings, aid and capital
inflows. It set criteriafor providing assistance based on the net
present value of these countries’ debts compared to anticipated export
earnings. Under thissystem, countries, through default or by agree-
ment with creditors, continued to accumul ate debt servicing obliga-
tions. Many HIPCsand civil society organizations expressed concern
that theinitiativedid not provide an adequate solution to these coun-
tries’ debt-related problems, citing failureto offer sufficient amounts
of debt relief and protracted time periods of up to six yearsfor debt
relief approval.

In responseto these concerns, the G-7 considered aproposal to
revisetheinitiative at its Cologne Summit in June 1999. At Cologne,
the G-7 called for “faster, deeper and broader debt relief” for HIPCs
that demonstrate acommitment to reform and poverty alleviation and
announced the Cologne I nitiative, which revisesHIPC I nitiative by
proposing more generouscriteriafor assisting HIPCs. The Cologne
Initiative hel ped stimulate increased international debate on debt
relief and reopened discussion on what the most effective approach to
debt reduction might be. Consensus remains elusive, however, with
key stakeholders, including HIPCs, donorsand civil society
expressing concern about thelong-term utility of the Colognelnitia-
tiveand promoting consideration of an alternative proposal for total
debt forgiveness.

REPORT OF THE MEETING

Participants at the two-day Meeting on Alternative Approachesto
Debt Relief met in morning and afternoon sessionson Friday, 24
September to hear keynote speechesand consider HIPCs' debt repay-
ment experiences, the Cologne I nitiative and alternative approaches
to debt relief. Thiswasfollowed by apressconferencecalling for
debt forgivenessfor HIPCsand afurther keynote addressin the
evening. On Saturday, 25 September, participantsconvenedina
morning session to discusstheroles of NGOsand HIPCsin achieving
debt relief. Thefollowing isasummary of the conferenceand itsmain
outcome, aset of principleson achieving debt cancellation.

OPENING PLENARY

Ahmedou Ould-Abdallah, Executive Secretary of the GCA,
welcomed participantsand noted that the meeting wasvery timely
giventhe G-7'srecent Cologne I nitiative and designation of the
upcoming World Bank and IMF joint annual meetingsasthevenue
for devel oping concrete debt relief measures.

Noting that there are several precedentsfor debt forgiveness, he
identified political will onthepart of creditorsasthemain catalyst for
debt relief. He stated that the fundsrequired to achieve debt forgive-
nessarerelatively small and called on donor countriesto write of f
their bilateral HIPC debtsand adequately contributeto the HIPC
Fund to enable multilateral financial institutionsto cancel their
portion of thedebt. He said HIPCs' savingsfrom debt repayments
should go towards social spending, with HIPCs setting their own
prioritiesbased ontheir individual circumstancesand needs. He drew
participants' attention to arecent High Level Seminar on Africa’s
External Debt that was organized by the Governments of Japan and
Kenya, the UN and the GCA and heldin Nairobi, Kenya, where
participantsnoted the need to pursue“ pro-poor” growth strategies
and called for each devel oping country to prepareitsown comprehen-
sivedevelopment strategy that reflectsitsunique situation.
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Ould-Abdallah highlighted the need for additionality, stressing that
donorsshould alocate new resourcesto finance debt forgivenessrather
than simply shift funds out of existing official devel opment assistance
(ODA) budgets. Hecalled for recent declinesin ODA to bereversed.
Calling for moreforeign direct investment, he said steps must betaken
toensurethat HIPCS' credit worthinessisrestored in order tofacilitate
financing for productive projects. He emphasized that theideal solution
to HIPC debt problemswould betotal debt forgivenessand stated that,
asaminimum, donor countries should makeit apriority to agreeon and
specify the actual measuresto betaken by their respective governments
toimplement bilateral and multilateral debt forgiveness.

Kwesi Botchwey, Director of AfricaResearch and Programmes,
CID, highlighted the change of attitude on debt relief during thelast
year and said this hel ped bring about the Cologne I nitiative. He stated
that factorsleading to thisshiftin attitudesincluded, inter alia: a
growing realization that the 1996 HIPC I nitiative did not provide an
adequate sol ution; the German Government’s debt relief announce-
ments prior to the Cologne Summit; and the NGO community’spersis-
tenceinadvocating debt relief. In spite of thisrecent progress, however,
Botchwey warned against complacency and areturn to abusiness-as-
usual attitude that might dampen enthusiasm for change. While noting
that the Cologne Initiative providesamore generous framework for
debt relief than the 1996 HIPC I nitiative, hesaid it should not be
considered afinal or permanent answer to the problem as, likeitsprede-
cessor, it failsto address adequatel y many relevant issues, such asthe
unique needs of countriesin post-conflict situations. He emphasi zed
that the Cologne Initiative does not changethe basic framework of its
predecessor and said it should focus more ontheimpact of debt relief
ongovernment expenditure. He also stated that the Cologne Initiative
should enable HIPCsto increase spending on social services, but
cautioned that the setting of arbitrary social targetsby the IMF and
World Bank would be counterproductive. He said countries should be
ableto determinetheir own prioritiesfor spending. Underscoring a
growing momentum for further action on debt relief, hecalled for a
concerted effort to push for more progress and urged participantsto take
full advantage of the current mood for change. He stressed that this
meeting aimsto critically review the casefor amoreradical approachto
debt relief and called for total debt forgivenessin conjunctionwith
increased ODA.

CONSIDERATION OF COUNTRY EXPERIENCES AND THE
COLOGNE INITIATIVE

Botchwey opened thefloor for participantsto make general remarks
on country experienceswith the HIPC Initiative, asking how HIPCs,
and specifically African HIPCs, could organize and prepare proposals
inorder to ensurethat their specific needsare addressed. Ould-Abdallah
responded that regional meetings could facilitatethisandrecalled a
UNDP proposal, made at the High L evel Seminar on Africa’'s External
Debt in August 1999, for aforum for African ministersto discussthe
Cologne I nitiative and issueacommuniquéto further the debate. He
said such ameeting and resultant statement would be useful and timely.

Carole Callins, Jubilee 2000/USA Coordinator, noted that debt
relief isan ongoing topic of debate withinthe US Congress. Shesaid
progress on theissueishindered due to Republican opposition to debt
relief and proposal sto relieve debt through diversion of development
funds. She noted that peoplein HIPCsoften turnto NGOsfor assistance
when governmentsfail to meet social needs and underscored that NGOs
cannot sustain the burden of providing servicesgovernmentsdo not
deliver. Shedrew attention to the existing momentum for changeand
emphasized that the meeting offered aunique opportunity toissuea
public statement that could encouragethe G-7 to go further thanthe
Cologne Initiative. She underscored that Jubilee 2000 seesdebt relief as
thefirst step toward reducing poverty.

Steve Radelet, CID, drew attention to an | MF announcement to use
gold salesto finance aportion of debt relief. He stated that the IMF plan
involvesrevaluing gold by selling it to HIPCsat the IMF sbook value
(approximately US $47 per ounce) and then buying it back at market
prices (approximately US $260 per ounce). Radel et explained that this
schemewould alow the IMF to comply withinternal rulesthat require
gold to beresold at the price purchased while also providing HIPCs
with asource of debt relief. He said the proposal could signal that the
IMF isseriousabout debt reduction and catalyze other agenciesto take
action. Collinsasked why, if such book transactionscan“magically”
erase debt, the debt cannot beforgiven without resorting to such
“contortions,” and asked what the underlying political reasonsfor such
acomplex proceduremight be.

Edith Gasana, Secretary-General of the Ministry of Financeand
Economic Planning of Rwanda, underscored theimportance of
addressing post-conflict needs, such asrebuilding infrastructure and
securing drinking water. She emphasized the different circumstances
and needs of each country and said HIPCs must have sufficient resource
flowsto support growth.

Emmanuel Anusionwu, Strategic Planning Division, African Devel-
opment Bank (ADB), highlighted arecent meeting in Pariswith donor
countriesand said it was evident that donorsfelt theIMF and World
Bank could do moreto fund the Cologne I nitiative. He noted that the
ADB hadinitially hoped for abudget of US$2 billionin 1998, only to
learn after areeval uation of the ADB’sresource-raising capacity that no
morethan US$600 millionwasavailabletoit, leaving ashortfall of US
$1.4billion. Hesaid thisshortfall would forcethe ADB to draw oniits
capital and noted that thissmaller budget would lead to the diversion of
resourcesintended for devel opment needsto cover countries’ debt
servicing obligations.

Peter E.M. Noni, Director of Economic Policy of the Bank of
Tanzania, said approval for debt relief for Tanzaniais pending and
noted that thisrai sesthe question of how to maximizedebt relief. He
noted that focusing funds on education and health alonewould not bring
significant progressin terms of poverty eradication and underscored the
importance of addressing the agriculture sector. Henoted anincreasein
rural poverty dueto poor weather conditionsin recent yearsand a
resulting decreasein exports. Noni underlined the need to focuson
income-generating activitiesfor rural populationsin order to enable
them to become economically self-sufficient and to ensureasustainable
system. Hesaid that without exportsthisisnot possible and stressed
that the agriculture sector must be addressed to increase exports. With
regardtothefiscal viability of HIPCs, hecalled for aframework that
looksat governments’ capacity to deliver required resources. He called
for clarification of future conditionsfor debt relief and expressed hope
that social rather than financial benchmarkswould be applied.

Jean Barut, Senior Economist of the Policy Unit of UNDP Africa,
highlighted UNDP sadvocacy rolein debt relief, the need for capacity
building and therole of UN agenciesin helping countriesdevel op social
programmesif thisisdeemed part of conditionality. He emphasi zed that
HIPCsshould play arolein determining thetermsof conditionality. He
identified governance and the social sector asareasto consider for
conditionality. He asked how to ensure that the soft |oans of today do
not becomethe debt problems of tomorrow and called for assurances
that loansreceived today will result in the generation of resourcesfor
repayment of thoseloans.

Astere Girukwigomba, Minister of Finance of Burundi, said debt
relief should be considered within aholistic, long-term perspectiveon
poverty alleviation. Hecalled for post-conflict countriesto receive
special attention and treatment. On theissue of conditionality, hesaid
conditions should depend on the circumstances of each country and not
be based on prescriptivelists devel oped by the IMF and World Bank.
He suggested that acommittee of relevant organi zations should coordi-
nate with HIPCsto establish country-specific conditions.
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Anusionwu stated that poverty in HIPCsis so great that the Cologne
Initiativewill not have an effect. He suggested that post-conflict coun-
triesin particular require such ahugeinvestment of resourcesthat their
situation should not be considered in the context of debt relief.

James Jonah, Minister of Finance, Devel opment and Economic
Planning of Sierral eone, stated that the Cologne I nitiativewasapolit-
ical responseto pressurefrom civil society, with devel oped countries
simply trying to defuse thisissue by using rhetoric designed to appease
public opinion. Botchwey agreed with this assessment, while noting
that such rhetoric neverthel essleadsto expectations and setsan agenda
for change. Collinssaid public support for debt relief isgrowing and
encouraged participantsto look critically at what the Colognel nitiative
offersand whether it isadequate.

Inresponseto aparticipant’s question on how to involve UN agen-
ciesinimplementing debt relief, Barut said the UN isattempting to
coordinateitsactivitiesin order to be more effective and avoid duplica-
tionand wastage. He said there needsto beincreased cooperation
among UN agencies, the IMF, World Bank, countriesand civil society.

SaraSievers, Executive Director, CID, said thismeetingwasa
timely opportunity to promote debt relief stridently, given that thereare
imminent meetings of the G-24, G-7 and IMF-World Bank and that the
USHouse of Representativeswill be considering the matter. Shesaid
thismeeting should produce avery clear document stating what HIPCs
need, why they need it and how the debt relief process canwork.

KEYNOTE ADDRESSES

Kwes Botchwey opened the afternoon session and introduced
Jeffrey Sachs, Director of CID, who welcomed Bono, musician, and US
Congressman Spencer Bachus, Republican-Alabama. Sachs highlighted
Bachus' effortswithin the USHouse of Representativesto approve debt
relief and noted Bono'swork asan activist in the global movement to
addressthe debt i ssue through the Jubilee 2000 campaign.

Sachs described the purpose of the meeting asabrainstorming
session between economic and political teams of HIPCsto develop
ideason how to addressdebt relief. He said thearrival of the new
millennium and the social movement to eliminate debt had generated
momentum for progress, resulting inthe Cologne I nitiative. He
lamented that thisinitiativefell short of what he believed isneeded and
did not offer aworkabl e solution. He highlighted the history of IMF and
World Bank strategiesto provide debt relief and eradicate poverty and
described them asbeingtoo littletoo late. He overviewed theinitial
1996 HIPC Initiative, noting that under it the attainment of partial debt
reduction wasasix-year processthat required countriesto demonstrate
progressunder the Enhanced Structural Adjustment Facility (ESAF)
programme. He said countriesthat succeeded in meeting the Initiative’'s
criteriawereeligibleto havetheir debt reduced to between 200 and
250% of the net value of annual exports.

Sachscriticized theinitiative, noting that basing debt reduction on
exportsalonedisregarded the social situation within acountry and that
thelevel set for debt reduction wasarbitrary. He noted that the Cologne
Initiative: still requiresalong period beforerelief; provideslimited
relief; usesarbitrary indicators; and preservesthe |M F sdominant posi-
tion. Heidentified increased debt reduction to 150% of annual exports
and aprovision that debt for HIPCswith ahigh debt-to-GNPratio
should not be greater than 250% of net government revenue astheonly
changesinthe new initiative. Heregretted that the proposed debt relief
target was not related to the needs of HIPCsand pointed out that multi-
national investorsand not HIPC governments often receive the revenue
fromexportstoillustrate the flawsin basing debt relief on exports. He
said the new strategy is predicated on the | M F and World Bank
remainingin charge of the entire processand noted that thisis paradox-
ical inlight of arecent World Bank review detailingitsfailureto deliver
on environment and poverty.

Drawing participants attention to abill on debt relief under consid-
erationintheUS Congress, he noted that thelegislationasoriginally
drafted proposesthat the president “ shall” cancel concessional debt
owed by September 30, 2001. It has subsequently been modified,
however, to state that the President “may” cancel concessional debt
without referenceto adate. He specul ated that the proposed legislation
would not be successful dueto alack of faith in thisapproach.

Hethen discussed arecently published IMF and IDA document on
theimplementation of the Cologne I nitiativewhich callsfor an
enhanced framework for poverty reduction to be agreed upon by each
HIPC, the World Bank and IMF, and noted that organizationsthat
address education and public health suchas UNIDO, UNICEF and the
WHO were omitted. He emphasized that theseinstitutions, aswell as
UNAIDS, UNESCO and UNDP, must beinvolvedin providing assis-
tancein addressing social issues. Heunderscored theneed to“ call the
bluff” of the proposed Cologne I nitiative and called for something
substantial and honest that addressesHIPCS' real needs.

Following this, Sachs broke HIPC debt down by creditor categories,
including private, bilateral, regional banks, IMF and World Bank. He
said half of HIPC debt ishilateral and should simply be cancelled for all
countriesthat can mobilize an appropriateinternal socia programme.
He said 90% of the US Government’sclaimsfor US$600 billion from
HIPCswerea ready written off in the US Government booksasUS
$640 million, meaning that US claimson HIPC countriescould be
canceled with US $640 million. Heencouraged countriesto demand
100% elimination of bilateral debt. Ontheissue of forgiving IMF debt,
he supported theideaof revaluing gold and said this could provide
enough resourcesto fully cancel all ESAF debt. Hefurther noted that
theIMFispresently only willing to use 10% of itsgold reservesto this
end. On erasing World Bank debt, he said the Bank has adequate
reservesto absorb |osesfromwriting off non-concessional loans. He
emphasized that practical solutionscan befound category-by-category
and identified thewill to addresstheissue asthe key obstacle. He said
unwillingnessto forgive debt represented agame between the IMF,
World Bank and White House, motivated by the desireto retain control
of HIPCs. He commented that isunfair totry to run theworld from
Washington DC and that doing so interfered with HIPCs' governance
and impeded governments’ autonomy. In closing, hecalled on countries
to determine how to bring about debt relief.

Congressman Spencer Bachus said greater public awareness of
HIPCs' crippling debt burden and itsimpact on social spending will
providethe catalyst needed to mobilize the necessary palitical will and
asserted that the public will respond to advocacy by famous people. He
informed participantsthat thefocus of USpoliticiansisusually on
domestic problemsrather than on the challengesfaced in other coun-
triesand stated that, although thisnot ahigh-profileissueinthe US, he
will work for full debt forgiveness, asitis*morally theright thingto
do.”

Bono said that asamusician heislinked to othersin hisprofession
who have sought to addressimportant social issues, such asthecivil
rightsmovement in the 1960s, the Vietnam War in the 1970s and the
faminein Ethiopiainthe 1980s. Herecalled aninitial feeling of
euphoriaand successwhen he helped toraise US $200 millionto
combat thefaminein Ethiopia, only to discover that thisiswhat Africa
payson aweekly basisto servicedebt. Noting all of thefanfareand
fireworksplanned for the millennium celebration, he said theonly idea
big enough tofill the shoes of thisdateisdebt relief. Characterizing the
argument for debt relief aseconomic, moral and spiritual, he noted the
widespread support for the Jubilee 2000 movement, including from
peopleof al religions, economistsand pop stars. He said hisown
conversationswith highlevel USofficials, including President Clinton,
had suggested that there was agenuine desireto forgive debt. Bono
drew attentionto the plight of Africa, the continent with the most offen-
sivestatistics known to mankind, and stressed that itshuge challenges
must befaced. Noting global interdependency, heremarked thatitisin
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theinterest of the USto have new trading partnersand new growth and
that debt relief would provide away to jumpstart this process. He stated
hisdesireto beapart of restructuring therel ationship between the so-
called“ developing” and “ devel oped” worlds.

Inthe ensuing discussion, Ann Pettifor, Director of the Jubilee 2000
Coadlition, said public opinionisbeing mobilized in Europe, Japan and
the US. She said shewasnot satisfied with the Cologne I nitiative and
stated that when she met with Pope John Paul 11 in Romeon 23
September 1999 she asked him to call onthe G-7 to meet again before
theend of the year to discussthis matter. She noted that 20,000 children
dieeach day in HIPCsandidentified the pressureto repay debt, with the
effect thishason funding for vital social services, asacontributing
factor. One participant said the G-7's concessions have resulted from
public pressure, meaning additional pressurewill lead to further
progress. Another participant stated that it ismorally wrong to punish
the poor and vulnerabl e because of debt repayment obligationsthat are
not of their making.

LETTER FROM POPE JOHN PAUL I1

Inadinner address on Friday evening, 24 September, Jeffrey Sachs
read aletter written by Pope John Paul |1 the previous day in support of
the Jubilee 2000 debt relief campaign. The Poperecalled that inthe
Biblethe Jubilee was atimein which the entire community wascalled
to make effortsto restore to human rel ationsthe original harmony
which God had given to creation. He stated that during the Jubileethe
burdensthat oppressed and excluded the weakest members of society
wereto beremoved so that all could share the hope of anew beginning.
Henoted that today’ sworld, with widespread poverty and inequalities,
hasneed of a Jubilee experience. The Pope also wrotethat the need for
debt relief isurgent and in many ways aprecondition for the poorest
countriesto make progressin their fight against poverty. He appealed to
al involved, especially themajor industrialized nations, to “ take adeci-
sive step towards definitively resolving the debt crisis.” Sachspraised
thework of Jubilee 2000 campaigners, and said the voice of Africaand
the countriesthat most need debt relief must be heard.

CONSIDERATION OF THE ROLE OF NGOS AND HIPC
COUNTRIESIN ACHIEVING DEBT RELIEF

On Saturday morning, 25 September, Bono opened the session by
discussing Ireland’ sexperiencein recent decadesin devel oping froma
highly indebted to ahighly affluent country. He said afocus on educa-
tion, tax concessionsto encourage foreign direct investment and mobili-
zation of the necessary external support, inthiscasefrom Europe, were
essential prerequisitesfor itsdevelopment. He noted that HIPCs are not
receiving adequate support in their effortsto eliminate poverty and the
debt burden.

Ontheroleof NGOsin achieving debt relief, Ann Pettifor, Jubilee
2000 Coalition, outlined detail s of the Jubilee 2000 campaign. Shesaid
17 million signatures had been collected on aworldwide petition calling
for debt forgivenessby theyear 2000 and stated that the campaign had
drawn together peoplefrom all walksof lifeand all segmentsof the
political spectrum. She underscored that the campaign aimsto dissemi-
nate clear, transparent information that publicizesthe key facts about
donor governments' positionson debt relief in order to generatethe
political pressure necessary to achieve positive change. She stated that
debt relief isaperfectly comprehensibleissuethat has been obscured
and clouded by peoplewho want to keep the public uninformed.

Pettifor said thefact that international relationshasno equivalent to
adomestic bankruptcy law meansdebt isnot written off and peoplein
HIPCsare being burdened not only by debtsincurred many yearsago
under previousgovernment administrations but also by the considerable
compound interest accumul ating on these debts. She called for an open
and transparent debt relief process.

Ontheissueof HIPCs' rolein achieving debt relief, one participant
asked what actions HIPCs could consider to facilitatefurther progress.
Pettifor suggested that politiciansin HIPCs could beinstrumental in
mobilizing public opinion and suggested that African leaderscould
invite G-7 leadersto cometo Africafor ameeting on debt relief before
theend of theyear.

Bono asked participantswhether they supported aproposal for
African leadersto collectively offer their continent asasitefor aG-7
meeting and to make aclear public statement that, although the Cologne
Initiativeisastep intheright direction, HIPCsneed to beinvolvedin
decision-making on debt relief rather than having solutionsimposed by
donors. Several participantsendorsed this proposal .

Jean Barut, UNDP, informed participantsthat UNDPisplanning a
meeting of devel oped and devel oping countriesto discussNGOSs' role
inachieving debt relief. Hea sorecalled UNDP' s offer to explore
optionsfor bringing together African leadersto discussdebt cancella-
tion.

Sachs praised the proposal to bring together African leadersand
supported both the UNDP' s offer to play arolein helping to facilitate
thisaswell asthe additional step of inviting the G-7 to Africa. He noted
that donor countries have accepted the principlethat therewill befairly
deep debtrelief and said it isimportant to push for further progressby
makingit clear that what ison offer isnot adequate and isnot
happening fast enough.

A participant from Liberianoted difficultiesin transmitting infor-
mation on devel opmentsin Africato other partsof theworld and
emphasized the need for alliesto amplify thevoiceof Africa He
encouraged effortsto strengthen civil society and noted thatitis
weakest in post-conflict countries. He underscored theimportance of
involving African fiscal and social policy institutionsin the debt relief
processand called for action to focusthe world’ s attention on the
proposed meeting of African countriesand the G-7. Bono asked which
leaders’ participationwould be crucial to generating the necessary
publicinterest. Another participant responded that key |eadersfrom
South Africaand Nigeriamust beinvolved and proposed that Jubilee
2000 activistsmakeatrip to visit theseleadersto securetheir active
support and participation. He a so said that |eaders should be encour-
aged to have the outcomes of the meeting endorsed by their parlia-
ments. Pettifor emphasized that |eaders of Latin American HIPCs
should also beincluded.

Peter E.M. Noni, Bank of Tanzania, said the notion that primary
education isthe most important HI PC need wasinaccurate and stated
that investment in education should not be limited to primary education
but should include post-primary trade and skill-based technical educa-
tion. Heemphasized that such education isnecessary to enable Tanza-
niansto find skilled employment. Another participant from Tanzania
emphasized ownership of thereform process and country determination
of priority areasfor public expenditure. She called upon Jubilee 2000 to
assist with the education of civil society in HIPCs on the magnitude of
the debt problem and to establish contact with peace activistsand
women activistsin Africa. Pettifor supported theseideas, while noting
thefinancial limitations of the Jubilee 2000 campaign.

CONSIDERATION OF PRINCIPLES ON DEBT CANCELLATION

On Saturday, 25 September, Sachsintroduced ten basic principles
based on theideas and suggestions discussed at the meeting. He noted
that these principles had been kept general to accommodatethe diverse
ideas expressed and said they should be something both debtorsand
donorscould agreeto. Regarding aprinciplecalling for countriesto
preparefive-year social action strategies, pending approval by major
creditor groups, in order to qualify for debt relief, Sachs explained that
the objective wasto ensure that debt reduction would be used for social
purposes. One partici pant suggested that theterm “ approval” be
replaced with “review and suitable modification.” Onaprinciple stating
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that participation inthe ESAF programme should not be aprerequisite
for debt relief, one participant suggested adding that countriesshould
still have amacro-economic programme.

Regarding aprinciplerequesting the social action strategy to present
strategic plansand monitoring mechanisms, one participant broadened
the principleto require mechanismsthat can be monitored both domes-
tically and internationally. Indiscussing aprinciplelisting methodsfor
funding debt cancellation, one participant remarked that evenif these
methodswere not employed, funding concerns should not be presented
asabarrier to debt cancellation, given the unprecedented prosperity in
developed countries. With regardto aprinciplecalling for national
strategiesto be constructed in atransparent and participatory manner
with civil society dialogue and stating that theinternational community
would only approve strategies devel oped in thisway, some parti cipants
guestioned the use of theterm “international community” and preferred
referenceto major creditors.

Onaprinciplecalling for 100% debt relief for the poorest countries,
one participant requested specific referenceto post-conflict countries.
Another participant said the principles should emphasi ze theidea of
new and additional resources. Emmanuel Anusionwu, ADB, noted that
the principlesdid not mention forgivenessof debt from the ADB. Sachs
responded that this omission was deliberate, noting uncertainty over
whether the ADB could easily absorb thelosses. Pettifor said the omis-
sionwas problematic asit would overlook asubstantial amount of
African countries’ debt. Sachsnoted that the complicationwith ADB
debt isthat itismoney African countriesoweto themselves. In
responseto aquestion asto how repetition of the samesituationin 20
years could be avoided, Bono said the principles being el aborated today
would reducetherisksof such an eventuality. In closing, Bono under-
scored the need to speak with acollective, unified and clear voice. He
thanked participantsfor their contributionsand drew themeetingtoa
closeat 1:30 pm.

PRINCIPLES ON DEBT CANCELLATION

The principleson debt cancellation agreed to by participantsat this
meeting call for:

«compl etion of the debt cancellation process by the end of 2000
for qualifying countries;

preparation by debtor countriesof afive-year socia action
strategy that addressestheir society’surgent needs. These strat-
egieswould qualify countriesfor debt cancellation and would be
prepared in consultation with the World Bank, regional institu-
tionsand relevant UN agencies, with creditorsand the debtor
country discussing the strategi esand modifying them, as appro-
priate, prior to approval;

«development of national strategiesin atransparent, democratic
and participatory manner that involvescivil society, with creditor
and debtor governments devel oping joint mechanismsto
eliminate corruption;

econsideration of debtor societies’ urgent human needs and estab-
lishment of domestically andinternationally verifiable
monitoring mechanismsin thesocial action strategies. The strat-
egieswill alsoincludeintermediate targetsand fiscal commit-
mentsfor fundsreleased from debt service payments;

cancellation of debt based on social needswith regard to urgent

social conditions, the social action strategy’saimsand the debtor
country’sfiscal position, but without reference to debt-to-export
targets,

100 percent cancellation of bilateral debts, ESAF debt and non-
concessional World Bank and other multilateral loansfor poor
countrieswith demonstrable need, especially post-conflict
countries,

«funding for debt cancellation to come from donor governments
for bilateral debts, gold revaluationsand loan lossreserve
accountsfor IMF debtsand |oan | ossreserve accountsfor World
Bank debts. Industrialized countries’ unprecedented prosperity
means, however, that any concernsover the sourcesof funding
should not beused asabarrier to debt cancellation;

«effortsby bilateral donorstoincreaseinreal termstheir contribu-
tionsin grantsand highly-concessional loansto HIPCs;

concerted effortsby debtor countriesto maintain astable macro-
economic environment, although ESAF should not beaprereg-
uisitefor debt cancellation; and

organization of ameeting, to be held beforethe end of 1999, of
|eadersrepresenting HIPCsand the G-7, with the desired
objective being debt cancellation and support for the principles
outlined above.

THINGSTO LOOK FOR

ANNUAL MEETINGSOF THEWORLD BANK AND IMF:
Theannual meetings of the World Bank and IMF will take placefrom
25-30 September 1999 in Washington DC. For moreinformation
contact: World Bank/IMF conference offices; tel: +1-202-473-7272;
fax: +1-202-623-4100; e-mail: bf coffice@worldbank.org; Internet:
www.imf.org/external/am/1999

NETAID CONCERT DAY: On9 October 1999, concertswill take
placeintheUS, UK and Switzerland to raise awareness on thefight
against poverty and need for debt relief. Variousartists, including Bono,
Sheryl Crow, Jewel and Jimmy Pagewill perform at the US concert to
beheld at Giants Stadium. Bryan Adams, David Bowie, George
Michael, the Eurythmicsand otherswill perform at Wembley Stadium
and Des ree, Bryan Ferry and Ladysmith Black Mambazo areamong
thoseto performin Geneva. For moreinformation contact: Netaid;

I nternet: www.netaid.org.

INDUSTRIAL PARTNERSHIPSAND INVESTMENT IN
AFRICA: Themeeting on Industrial Partnershipsand Investmentin
Africawill be held from 20-21 October 1999 in Dakar, Senegal, andis
expected to draw awide representation of African Heads of State and
Ministersof Industry aswell asinvestors, donor organi zations, multilat-
eral agencies, devel opment financeinstitutions, NGOs and business
associates. Organized by UNIDO, the African Development Bank, the
Economic Commission for Africaandthe Alliancefor Africa’sIndus-
trialization, the meeting aimsto address misconceptions about invest-
ment in Africa. For moreinformation contact: KadressVencatachellum;
tel: +43-1-26026 ext. 3543; e-mail: kvencatachellum@unido.org;
Internet: www.unido.org/doc/eventsall.htmls.




